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Bed 1. Albexto Dodero, Argentine shipping magnate intimately connected with the 
Peron government, is selling the bulk of his holdinge in Argentina to the 
secretariat of Transportation of the Argentine government. The amount of 
money involved in the transaction is not yet known. The sale was primarily 
motivated by Dedero'’s threatened bankruptcy. 


2, The Dodero enterprises which will pass under the control of the Argentine 
goverment are as follows: 


a Compania Argentina de Navegacion Dodero, S.A., the freight fleet 
operating between Argentina and American and European ports. 


bo, Rio de la Plata, S. A. Navegacion Ultramar, the passenger fleet which 
nes been transporting thousands of immigrants into Argentina. 


c The river fleet engaged in river traffic, 
c, A shipyard. 
e, Dedero’s tugboat fleet. 


3. Dodero is retaining Ladar, his airline agency, and the Compania de 
Wavegacion Dodero, Uruguay, which operates river craft under the Uruguayan 
flag, . 


io Sheaves of stock in Dodero's enterprises fail into two classifications, 
Series A which have a vote and Series B which do not. There exist more _ 
than 200,000 shares of Series A stock, of which Dodero omed about 125,000 
shares, that are now being sold to the Argentine government, There are 

_ about 650,000 shares of Series B stock, of which 120,000 shares are owed 

by Fritz Mandl, 50,000 by a Dodero holding company, and over 400,000 by = 
the Instituto Mixte de Inversionss Mobiliarics (IMIN), an enterprise of ~~ 
mixed government and private capital controlled by the government, which ~ 
has in recent months been purchasing these Serice B shares, oS: 
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When Dodere recently cecided to sell out to the government he mes con= 
siderable opposition from his brother Jose Dodero and his lawyer Carlos 
Naler, as well as from other individuals. However, at a board of 
cirectors meeting on 25 April 199 Dodero presented a detailed explana~ 
tion of the circumstances which forced him to liquidate or face bankruptcy. 


the following are certain examples of the difficulties which Dodero has 
been encountering:- 


©, Several months ago he wished to discontinue his river traffic opera= 
tions between Argentina and Uruguay since this service was losing 
2COQOQ pesos per day, Castro, Secretary of Transportation, promised 
him a government subsidy to maintain the service. However, the sub- 
sidy was never received, 


%. Dedero's transatlantic shipping routes largely paralleled those of 
the Flota Nereante del Estado (State ilerchant Fleet). Dodero had a 
gentleman's agreement with President Peron whereby his lines and the 
State Merchant Fleet would divide cargoes on a 50-50 basis. However, 
Some months ago when Castro became Secretary of Transportation he vie 
olated thig agreement by having Argentine consuls instructed t> approve 
the shipment of freight on State Merchant Fleet vessels only. Ags a 
result, Dodero began to lose considerable money and found that even 
seue of his old clients such as Swift and International Harvester wore 
sninpping via the merchant fleet, 


Dodero was recently forced to sell one of his ships, the TROPERO. in 
order to obtain sufficient funds to meot the last payment on the 
SaliA, a new liner purchased in the United States. 


Bo 


it was previously reported that Dodero had attempted to persuade the 
Argentine government to make mixed companies out of Dodero's shipping 
Lines, whereby Dodero would have retained part ownership in these enter=- 
prises. However, this move was unsuccessful. 


GE comment. As yet no political implications are apparent in Dodero's 


action and Source has found no indication of a break between Dodero and 
tne Perom government. Nevertheless, political and econowic repercussions 
are to be expected in view of Dodero's close tiss in the past with the 
feren gzovernnent, The liquidation of his holdings will undoubtedly 
forther agyravate the already serious lack of confidence in the country's 
economic stability. 
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